
Prepared by Sarah Maher Al-Athari 

                       UNITE 1             المحاسبة الادارية

 1 قسم المحاسبة                                                                                      الجامعة  المستقبل كلية 

 

 

After studying this unite, you should be able to: 

ا تكون أن يجة ، هذا الفصل دراسة تعد
ً
 :على قادر

1) Explain the distinguishing features of managerial accounting. 

 .الإدارٌت للوذبسبت الووٍزة السوبث شزح( 1

2) Identify the three broad functions of management. 

 .للإدارة واسعت وظبئف حلاث تذذٌذ( 2

 3) Define the three classes of manufacturing costs. 

 .التصٌٍع لتكبلٍف الخلاث الفئبث تذذٌذ( 3

 4) Distinguish between product and period costs. 

 .والفتزة الوٌتج تكبلٍف بٍي التوٍٍز( 4

 5) Explain the difference between a merchandising and a 

manufacturing income statement.  

 .التصٌٍع دخل وبٍبى التجبرة بٍي الفزق اشزح( 5

6) Indicate how cost of goods manufactured is determined. 

 .الوصٌعت البضبئع تكلفت تذذٌذ ٌتن كٍف وضخ( 6

 7) Explain the difference between-a merchandising and a 

manufacturing balance sheet. 

 .التصٌٍع وهٍزاًٍت سلعت ) التجبرة (-بٍي الفزق اشزح( 7

  أساسيات المحاسثة الإدارية

Managerial accounting (management accounting) is a field of accounting 

that provides economic and financial information for managers and other 

internal users.                                                                                          

 ٗاىَبىٍبخ الاقزصببدٌخ اىَؼيٍ٘ببد ٌب٘رش ًٍسبعبج ٍدبه ًٕ( الإداسٌخ اىَسبعجخ) الإداسٌخ اىَسبعجخ

                                       .اَخشٌِ اىذاخيٍٍِ ٗاىَغزخذٍٍِ ىيَذٌشٌِ

Managerial Accounting 
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Differences Between Financial and Managerial Accounting :  

 Primary Users of Reports ىيزقبسٌش  الأعبعٍُ٘ اىَغزخذٍُ٘

Internal users, who are officers, 

department heads, managers, and 

supervisors in the company              

 اىَببببب٘  ٍِ ٕٗبببببٌ ، اىبببببذاخيٍُ٘ اىَغبببببزخذٍُ٘

 ربببً ٗاىَشبببشرُ٘ ٗاىَبببذسا  الأقغببببً ٗسؤعبببب 

 .اىششمخ

External users, who are 

stockholders, creditors, and 

regulatory agencies.                        

 الأعٌٖ زَيخ ٌٕٗ ، اىخبسخٍُ٘ اىَغزخذٍُ٘

 .اىزْظٍٍَخ ٗاىٍٖئبد ٗاىذائُْ٘

 Types and Frequency of Reports  رنشاسٕبٗ اىزقبسٌش أّ٘اع

Internal reports 

Issued as frequently as needed. 

 اىذاخيٍخ اىزقبسٌش

 .اىسبخخ دػذ ميَب رصذس

Classified financial statements. 

Issued quarterly and annually. 

 .اىَج٘ثخ اىَبىٍخ اىق٘ائٌ

 .ٗعٌْ٘ب رصيٍب رصذس

 Purpose of Reports اىزقبسٌش  ٍِ اىغشض

To provide special-purpose 

information for a particular user for 

a specific decision.                         

 ىَغزخذً خبصخ أغشاض راد ٍؼيٍ٘بد ىز٘رٍش

 .ٍؼٍِ ىقشاس ٍؼٍِ

To provide general-purpose 

information for all users 

 ىدٍَغ اىؼبٍخ ىلأغشاض ٍؼيٍ٘بد ىز٘رٍش

 . اىَغزخذٍٍِ

 

Ethical Standards for Managerial Accountants 

 الإداريين للمحاسثين الأخلاقية المعايير

Managerial Accountants  recognize that they have an ethical obligation to 

their Companies and the public . 

ب ىذٌٌٖ أُ الإداسٌُ٘ اىَسبعجُ٘ ٌذسك ًٍ  .ٗاىدَٖ٘س ششمبرٌٖ ردبٓ أخلاقٍبً اىزضا

To provide guidance for managerial accountants in the performance of 

their duties, the Institute of Management Accountants (IMA) has 

developed a code of ethical standards, entitled Standards of Ethical 

Conduct for Management Accountants.                                                    

  FINANCIAL ACCOUN TING 

 لادارٌتا وذبسبتال

MANAGERIAL ACCOUNTING  

   الوبلٍت الوذبسبت

 :والإدارية المالية المحاسثة تين الاختلافات
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(IMA) الإداسٌبٍِ اىَسبعبجٍِ ٍؼٖذ قبً ، ٗاخجبرٌٖ أدا  رً الإداسٌٍِ ىيَسبعجٍِ اىز٘خٍٔ ىز٘رٍش
1
 

 .الإداسٌٍِ ىيَسبعجٍِ الأخلاقً اىغي٘ك ٍؼبٌٍش ثؼْ٘اُ الأخلاقٍخ ىيَؼبٌٍش ٍذّٗخ ثزطٌ٘ش

This code divides the managerial accountant's responsibilities into 4 

areas: 

 :هجبلاث اربع إلى الإداري الوذبسب هسؤولٍبث الكىد هذا ٌقسن

 Competence  -1 الكفبءة او الجذارة     

 Confidentiality -2   السزٌتالخقت او 

 Integrity ,and -3  و  الٌزاهت 

 Objectivity  -4      الوىضىعٍتالذٍبدٌت  او 

The management of an organization performs three broad functions  

 :عبهت وظبئف حلاث الوٌظوت إدارة تؤدي

 - Planning  التخطٍظ

 - Directing and motivating والتذفٍز  التىجٍه

 -  Controlling الوتببعت السٍطزة ,

 Manufacturing consists of activities and processes that convert raw 

materials into finished goods.  

 .اىصْغ ربٍخ عيغ إىى اىخبً اىَ٘اد رس٘ه اىزً ٗاىؼَيٍبد الأّشطخ ٍِ اىزصٍْغ ٌزنُ٘

are usually classified as follows: costs  Manufacturing 

  :التبلً الٌذى على التصٌٍع تكبلٍف تصٌٍف ٌتن هب عبدة

 

 

                                                           
Accountants of Management Institute  (IMA) 

(1)
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 Raw materials الوىاد الوببشزة

represent the basic materials and parts 

that are to be used in the 

manufacturing process. Raw materials 

that can be physically and 

conveniently associated with the 

finished product during the 

manufacturing process are termed 

direct materials.                          Some raw materials, cannot be easily 

associated with the finished product. These are considered indirect 

materials.                                                                                            

 رغببَى. اىزصببٍْغ ػَيٍببخ رببً اعببزخذاٍٖب عببٍزٌ اىزببً الأعبعببٍخ ٗالأخببضا  اىَبب٘اد اىخبببً اىَبب٘اد رَثببو

 ثببىَ٘اد اىزصبٍْغ ػَيٍبخ أثْبب  اىْٖببئً ثببىَْزح ثشبنو ٍلائبٌٍبدٌبب ٗ سثطٖبب ٌَنِ اىزً اىخبً اىَ٘اد

 .ٍجبششح غٍش ٍ٘اد رؼزجش ٕزٓ. اىْٖبئً ثبىَْزح ثغٖ٘ىخ اىخبً اىَ٘اد ثؼط سثػ ٌَنِ لا.اىَجبششح

 Indirect materials غٍز الوببشزة الوىاد

 do not physically become part of the finished product, or  

 أٗ ، اىْٖبئً اىَْزح ٍِ خضً ا رؼيٍبً رصجر لا

- cannot be traced because their physical association with the finished 

product is too small in terms of cost.  

 .اىزني خ زٍث ٍِ خذًا صغٍش اىْٖبئً ثبىَْزح اىَبدي اسرجبغٖب لأُ رزجؼٖب ٌَنِ لا -

are accounted for as part of manufacturing s  Indirect material

overhead.  

  .اىؼبٍخ اىزصٍْغ رنبىٍف ٍِ مدض  اىَجبششح غٍش اىَ٘اد اززغبة ٌزٌ

Manufacturing costs 

Direct Materials 

 

Direct   Labor Manufacturing   

Overhead 

 مباشرة

 غير مباشرة
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 Direct Labor العول الوببشزة

is the work of factory Direct labor 

employees that can be physically 

and conveniently associated with 

converting raw materials into 

                               finished goods.

  

 

 اىخبً اىَ٘اد ثزسٌ٘و ثشنو اعبعً ٌشرجػ أُ ٌَنِ اىزي اىَصْغ ٍ٘  ً ػَو ٕ٘ اىَجبشش اىؼَو

                                                                                          .اىصْغ ربٍخ عيغ إىى

 Indirect Labor  الوببشز غٍز العول

 The wages of maintenance people, timekeepers, and supervisors are 

normally categorized as indirect labor because their efforts have no 

physical association with the finished product or it is impractical to trace 

the costs to the goods provided. Like indirect materials, indirect labor is 

part of manufacturing overhead                                

 غٍبش ػَبىبخ أّٖبب ػيبى ٗاىَشبشرٍِ ، اى٘قذ ٗزشاط ، اىصٍبّخ ٍ٘  ً أخ٘س رصٍْف ٌزٌ ٍب ػبدح

 اىزنببىٍف رزجبغ اىؼَيبً غٍبش ٍبِ أّبٔ أٗ اىْٖبئً ثبىَْزح ٍبدي اسرجبغ ىٖب ىٍظ خٖ٘دٌٕ لأُ ٍجبششح

 رنبببىٍف ٍببِ خببض  ٕببً اىزببً اىَجبشببشح غٍببش اىؼَبىببخ ، اىَجبشببشح غٍببش اىَبب٘اد ٍثببو. اىَقذٍببخ ىيغببيغ

                                                       .اىزصٍْغ

Manufacturing Overhead  

Manufacturing overhead consists of 

costs that are indirectly associated 

with the manufacture of the finished 

product.  

These costs may also be defined as 

manufacturing costs that cannot be 

classified as either direct materials or 

 مباشرة

 غير مباشرة

 مباشرة

 غير مباشرة
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direct labor. 

  .اىْٖبئً اىَْزح ثزصٍْغ ٍجبشش غٍش ثشنو اىَشرجطخ اىزنبىٍف ٍِ اىؼبٍخ اىزصٍْغ ّ قبد رزنُ٘

 أٗ ٍجبششح مَ٘اد إٍب رصٍْ ٖب ٌَنِ لا رصٍْغ رنبىٍف أّٖب ػيى أٌعًب اىزنبىٍف ٕزٓ رؼشٌف ٌَنِ

     .ٍجبششح ػَبىخ

 ; Manufacturing overhead includes تتضوي ًفقبث التشغٍل او التصٌٍع 

 - indirect materialsهىاد هببشزة   

 -  indirect labor اجىر هببشزة 

 depreciation on factory buildings and واَلاث الوصٌع هببًً اًذحبر 

machinery;- 

insurance, taxes, and maintenance on factory facilities.- 

 التأهٍي ,الضزائب , صٍبًت هزافك الصٍبًت 

 Product Costs تكبلٍف الوٌتج

 Product costs (also called inventorial costs) include each of the 

manufacturing Cost elements (direct materials, direct labor, and 

manufacturing overhead). They are the costs that are a necessary and 

integral part of producing the finished product.                                        

These costs are not expensed (as cost of goods sold) under the matching 

principle until finished goods inventory is sold. 

 رنببببىٍف أٌعًبببب رغبببَى) اىَْبببزح رنببببىٍف رشبببَو

 رني ببببخ ػْبصببببش ٍببببِ ػْصببببش مببببو( اىَخبببضُٗ

 اىَجبشبببشح ٗاىؼَبىبببخ اىَجبشببشح اىَببب٘اد) اىزصببٍْغ

 اىزً اىزنبىٍف إّٖب(. اىؼبٍخ اىزصٍْغ ٍٗصبسٌف

 .اىْٖبئً اىَْزح إّزبج ٍِ ٌزدضأ لا خضً ا رؼزجش

 

 ٍخبضُٗ ثٍبغ ٌزٌ ززى اىَطبثقخ ٍجذأ ثَ٘خت( اىَجبػخ اىجعبئغ مزني خ) اىزنبىٍف ٕزٓ صشف ٌزٌ لا

 .اىدبٕضح اىجعبئغ

 Prime and Conversion :  Product Costs  
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Direct materials and direct labor are often referred to as prime costs due 

their direct association with the manufacturing of the finished product.     

 . الٌهبئً الوٌتج بتصٌٍع الوببشز لارتببطهب ًظزًا أولٍت تكبلٍف أًهب على إلٍهب ٌشبر هب غبلببً 

Direct labor and manufacturing overhead are often referred to as 

conversion costs since they are incurred in converting raw materials into 

finished goods.                                           

 تبهةت سلع إلى الخبم الوىاد تذىٌل فً تكبذهب ٌتن دٍج التذىٌل تكبلٍف ببسن إلٍهب ٌشبر هب غبلببً

                                  .الصٌع

 Period Costs                                                                 رنبىٍف اى زشح

Period costs are identifiable with a specific time period rather than a 

salable product. Period costs are deducted from revenues in the period in 

which they are incurred. Period costs relate to nonmanufacturing. (thus, 

noninventorable) costs, and include selling and administrative expenses.  

 اى زبشح رنبىٍف خصٌ ٌزٌ. ىيجٍغ اىقبثو اىَْزح ٍِ ثذلاً  ٍسذدح صٍٍْخ ث زشح اى زشح رنبىٍف رسذٌذ ٌَنِ

 غٍبش ، ٗثبىزبىً. )اىَصْؼخثغٍش رزؼيق اى زشح رنبىٍف. رٍٖب رنجذٕب ٌزٌ اىزً اى زشح رً الإٌشاداد ٍِ

 .ٗاىجٍؼٍخ الإداسٌخ اىَصبسٌف ٗرشَو( ىلاززشاق قبثيخ

 

 

 

 

 

 

Merchandising versus Manufacturing Income Statements 

 مقارنة قائمة الدخل لشزكة تجارية وشزكة صناعية

Under a periodic inventory system, the income statements of a 

merchandising company and a manufacturing company differ in the cost 

of gods sold section,                                                                                     

 For a merchandising company, cost of goods sold is calculated by adding 

the beginning merchandise inventory and the cost of goods purchased, 
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and subtracting the ending merchandise inventory  ,                                   

                                                    

For manufacturing Company, cost of goods sold is calculated by adding 

beginning finished goods inventory and the cost of goods manufactured 

subtracting the ending finished goods inventory.                                         

                                                         

 قغٌ رني خ رً صْبػٍخ ٗششمخ خٌردبس ىششمخ اىذخو ثٍبّبد رخزيف ، اىذٗسي اىدشد ّظبً ثَ٘خت

 ، ىقغٌا ثٍغ

 اىجعببئغ ٍخبضُٗ إظببرخ غشٌبق ػبِ اىَجبػبخ اىجعببئغ رني بخ زغببة ٌبزٌ ، ردبسح ىششمخ ثبىْغجخ 

 ، اىْٖبئً اىجعبئغ ٍخضُٗ ٗغشذ ، اىَشزشاح اىجعبئغ ٗرني خ الأٗىً

 اىجعببئغ ٍخبضُٗ إظببرخ غشٌبق ػبِ اىَجبػبخ اىجعبئغ رني خ زغبة ٌزٌ ، اىزصٍْغ ىششمخ ثبىْغجخ

                                 .اىْٖبئٍخ اىجعبئغ ٍخضُٗ ٍْٖب ٍطشٗزًب اىَصْؼخ اىغيغ ٗرني خ اىْٖبئٍخ

 Cost of goods Sold Components هكىًبث تكلفت البضبئع الوببعت 

 Merchandising Company شزكت تجبرٌت  

Beginning Merchandise Inventory + Cost of Goods Purchased- Ending 

Merchandise Inventory =Cost of Goods Sold 

 اىجعبئغ رني خ=  اىجعبئغ ٍخضُٗ ّٖبٌخ - اىَشزشاح اىجعبئغ رني خ+  اىجعبئغ ٍخضُٗ ثذاٌخ

 اىَجبػخ

  Manufacturing Company تصٌٍع شزكت

Beginning Finished Goods Inventory +Cost of Goods Manufactured-

Ending Finished Goods Inventory= Cost of Goods Sold . 

Cost of Goods Sold 

Sections of Merchandising 

and Manufacturing 

Companies  

 رني خ+  اىدبٕضح اىجعبئغ خشد ثذاٌخ

 اىجعبئغ خشد - اىَصْؼخ اىجعبئغ

 .اىَجبػخ اىجعبئغ رني خ=  اىْٖبئٍخ

 ىششمبد اىَجبػخ اىجعبئغ رني خ أقغبً

 . ٗاىزصٍْغ اىزدبسح
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The following cost of goods sold section for merchandising and 

manufacturing enterprises highlight the different presentation : 

 اىؼشض ػيى اىع٘  ٗاىزصٍْغ اىزدبسح ىَؤعغبد اىزبىٍخ اىَجبػخ اىجعبئغ رني خ قغٌ ٌغيػ

                :اىَخزيف اىزقذًٌَ

Merchandising company 

Partial income statement 

For the year ended December 31,1999 

Cost of goods sold 

  $   70,000 Merchandise inventory , January 1 

650,000 Cost of goods purchased 

720,000 Cost of goods available for sale 

400,000 Merchandise inventory , December  31 

320,000$    Cost of goods sold 

 

Manufacturing company 

Partial income statement 

For the year ended December 31,1999 

Cost of goods sold 

  $   90,000 Finished Goods Inventory, January 1 

370,000 Cost of Goods Manufactured 

460,000 Cost of goods available for sale 

80,000 Finished Goods Inventory, December  31 

$ 380,000   Cost of goods sold 

 

:sum of to the  equalfor the year is total cost of work in process The  

The cost of the beginning work in process  inventory and the total 

manufacturing costs for the current period.                                                  

                                             

To find the cost of goods manufactured. we subtract the cost of the 

ending work in process inventory from the total cost of work in process.  

 :ٍدَ٘ع رغبٗي ىيغْخ اىَؼبىدخ قٍذ ىيؼَو الإخَبىٍخ اىزني خ

 رني ببخ ىَؼشرببخ. اىسبىٍببخ ىي زببشح اىزصببٍْغ رنبببىٍف ٗإخَبببىً اىؼَيٍببخ ٍخببضُٗ رببً اىؼَببو ثببذ  رني ببخ

 ىيؼَبو الإخَبىٍبخ اىزني بخ ٍبِ اىؼَيٍبخ ٍخبضُٗ ربً اىَْزٖبً اىؼَبو رني بخ ّطشذ. اىَصْؼخ اىجعبئغ

 .اىدبسي
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 Beginning Work in Process Inventory+ Total Current 

Manufacturing Costs = Total Cost of Work in Process 

 

Total Cost of Work in Process- Ending Work in Process Inventory= 

Cost of Goods Manufactured 

Balance  Manufacturingerchandising versus M 

 مقارنة الميشانية لشزكة مصنعة وتجارية

Unlike the balance sheet for a merchandising company, which shows just 

one inventory category, the balance sheet of a manufacturing company 

may have three inventory accounts:                                                             

                                              

Finished Goods Inventory, which shows the cost of completed goods on 

hand ,                                                                                                      

Work in Process Inventory, which shows the cost applicable to units that 

have been started into production but are only partially completed; and 

Raw Materials Inventory, which shows the cost of raw materials on hand. 

                                                             

 رسزب٘ي قبذ ، رقبػ ٗازبذح ٍخضُٗ رئخ رظٖش ٗاىزً ، خٌردبس ىششمخ اىؼٍٍَ٘خ اىٍَضاٍّخ ػنظ ػيى

 ٗاىببزي ، اىدبببٕضح اىجعبببئغ خببشد:خببشد زغبببثبد ثلاثببخ ػيببى اىزصببٍْغ ىشببشمخ اىؼٍٍَ٘ببخ اىٍَضاٍّببخ

 ٌ٘ظببر ٗاىببزي ، اىؼَيٍبببد ٍخببضُٗ رببً اىؼَببو، اىٍببذ ٍزْبببٗه رببً اىَنزَيببخ اىجعبببئغ رني ببخ ٌ٘ظببر

 اىَب٘اد ٗخبشد ؛ رقبػ خضئٍبًب ٍنزَيبخ ٗىنْٖبب الإّزببج ربً ثبذأد اىزبً اى٘زبذاد ػيبى اىَطجقبخ اىزني خ

 .اىَز٘رشح اىخبً اىَ٘اد رني خ ٌ٘ظر ٗاىزي ، اىخبً

Current Assets Sections of Merchandising and Manufacturing Balance 

Sheets  

 الموجودات المتداولة للمواسنات التجارية والمصنعة

The following current assets sections of balance sheets contrast the 

presentation of inventories of a merchandising company with those of a 

manufacturing company. The remainder of the balance sheet is similar for 

the two types of companies.                                                                           
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 شببشمخ خببشد قبب٘ائٌ ػببشض ثببٍِ اىؼٍٍَ٘ببخ اىٍَضاٍّبببد رببً اىزبىٍببخ اىَ٘خبب٘داد اىَزذاٗىببخ  رزْبببقط

 ٍببِ ىْبب٘ػٍِ ٍشبببثٔ اىؼٍٍَ٘ببخ اىٍَضاٍّببخ ٍببِ رجقببى ٍببب. رصببٍْغ ثشببشمخ اىخبصببخ ريببل ٍببغ رغببٌ٘ق

                                                                   .اىششمبد

Merchandising company 

Balance Sheet 

December 31,1999 

Current assets 

  $ 100,000          Cash 

210,000          Receivables (net) 

400,000          Merchandise inventory    

22,000          Prepaid expenses 

$ 732,000                 Total current assets 

 

Manufacturing inventories are generally listed in the order of liquidity - 

their expected realization in cash. Thus, finished goods inventory is listed 

first                                                                                                         

 ٌزٌ ، ٗثبىزبىً. ّقذًا اىَز٘قغ رسقٍقٖب - اىغٍ٘ىخ رشرٍت زغت ػبً ثشنو اىزصٍْغ ٍخضّٗبد عشد ٌزٌ

 أٗلاً  اىدبٕضح اىجعبئغ ٍخضُٗ عشد

Manufacturing company 

Balance Sheet 

December 31,1999 

Current assets 

$ 180,000 Cash                                                                              

210,000 Receivables (net)                                            

 Inventories:                                                     

 Finished goods                $ 80,000  

 Work in process                 25,200   

128,000 Raw materials                    22,000    

18,000 Prepaid expenses                                           

536,000  $ Total current assets                             
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Cost Concepts: A Review Assignment of cost categories 

Conversion 

cost 

Prime 

costs 

Period 

costs 

 

 

 

Manufacturing    

Overhead    
 

 

 

 

Direct 
Labor 

Product cost 

 

Direct              
Materials      

      
 

Cost Item 

  

   

 X      X            Material cost ($ 10 per door) 

X X       X    Labor cost ($8 per door) 

X   X         Depreciation on new 

equipment 

($250,000 per year) 

X   X         Property taxes ($6000 per 

year) 

  X       Advertising cost ($30,000 per 

year) 

  X       Sales commissions ($4 per 

door) 

X   X        Maintenance salaries ($28 

per year) 

X   

 

 

X  

X        Salary of plant manager 

($70,000) 

Cost of shipping pre-hung 

doors 

($12 per door) 

 

Computation of Manufacturing CostCost Concepts: A Review  

 التصنيع تكلفة حساب مزاجعة: التكلفة مفاهيم

Total manufacturing costs are the sum of the product costs – direct 

materials , direct labor, and manufacturing overhead costs. Northridge 

Company produces 10,000 pre- hung wooden doors the first year. The 

total manufacturing costs are:                                                                   

 ٗرنببىٍف اىَجبشبشح ٗاىؼَبىبخ اىَجبششح اىَ٘اد - اىَْزح رنبىٍف ٍدَ٘ع ٕ٘ اىزصٍْغ رنبىٍف إخَبىً

. الأٗه اىؼببً ربً ٍغبجقبً ٍؼيبق خشبجً ثببة Northridge 10,000 شبشمخ رْبزح. اىؼبٍبخ اىزصبٍْغ

  :ًٕ اىزصٍْغ رنبىٍف إخَبىً

Manufacturing Cost Cost Number and Item 

$ 100,000 1- Material cost ( $10 * 10,000) 

80,000 2- Labor cost ( $8 * 10,000) 

25,000 3- Depreciation on new equipment 

6,000 4-Property taxes 

28,000 7-Maintenance salaries 

70,000 8- Salary of plant manager 

309,000 $ Total manufacturing costs 
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Questions 

1) Managerial accounting is a branch of financial accounting and serves 

essentially the same purposes as financial accounting ( True/False ) .       

2)What are the four steps in the planning and control cycle? 

3)What are the major differences between  financial and managerial 

accounting? 

4)Explain the difference between a product cost and a period cost.  

The following costs were incurred in March: -5 

$21,000                                   Direct materials 

17,000 $                                        Direct labor  

$67,000                       Manufacturing overhead 

$16,000                                   Selling expenses 

$15,000                      Administrative expenses 

Conversion costs during the month totaled:  

$88,000 $38,000 $136,000 $84,000  

 

6-A manufacturing company has provided the following cost data for 

a recent period:  

$8,000                                             Direct materials 

$12,000                              Manufacturing overhead 

$10,000                                                  Direct labor 

$4,000                         process-in-Increase in work 

  Prime cost for the period was:  

$30,000   $26,000 $18,000 $34,000 

 


