gosaall Jou e daaa a0 Lplaa cip) B

BUSINESS AND ACCOUNTING TRANSACTIONS
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Business transaction is defined as an exchange of goods, services,
money between two or more parties.

Any business transaction is an accounting transaction if:

(1) There is a real exchange between two parties.

(2) There is an effect for this transaction on any of the elements of
accounting: assets- liabilities, and / or owner's equity.
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ACCOUNTING CYCLE
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The process of accounting consists the steps involved in the complete
treatments of business transactions which incurred through an
accounting period, starting with analyzing, recording the
transactions in a journal preparing a trial balance and then ending
with preparing the financial statements.
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. The accounting cycle can be divided into the following steps:
(1) Analyze transactions from source documents.

(2) Record in journal.

(3) Post to general ledger accounts.

(4) Adjust the general ledger accounts.

(5) preparing a trial balance

(6) Prepare financial statements.
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DOUBLE ENTRY SYSTEM
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an accounting system in which each transaction affects and is
recorded in two or more accounts with equal the debits and credits.
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ACCOUNTING EQUATION
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Assets = Liabilities + owner's equity

slal) g8 + il sllaal) = il g gall

General Rules of Accounting Equation
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(A) Assets

(1) All assets accounts normally have debit balances.
(2) An increase in an asset is recorded (debit).

(3) A decrease in an asset is recorded (credit).
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(B) All liabilities and Owner's Equity
(1) All liability and owner’s equity accounts have credit balance.
(2) An increase in a liability or an owner’s equity is recorded on the
right (credit) side of the account.
(3) A decrease in a liability or an owner’s equity is recorded on left

(debit) side of the account.
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Exercise ¢u s

Journalize(dxs Ja~) the following transactions(<Setaall) :-

1. Jan 1. 2020 Abdel Rehman commenced(1%) business with
cash(assia) 1Ds 4000000 and building(44s) worth (100000000).

2. Purchased (s %) goods(4slay) for cash(csis) 1Ds 500000.

3. Sold(ax) goods (4sLas) for cash 1Ds 300000.

6. Purchased one Car( 3w ) for cash IDs 15000000.

9. Sold Machinery ( ¢is«) for cash IDs 9000000.

11. Purchased a Building (&%) on account ( <twal) =) from Nadem
IDs 20000000.

15. Sold Furniture(&4) on credit to Kamel 1Ds 9500000.

27. Cash sales (43485 claza) 1Ds 1200000.

29. Cash purchases (42 &by ji&a ) 1Ds 600000.

30 Received( a2kiul) on account (wad) Je) from Ahmed I1Ds 350000.
31. Paid ( &9 cash ( @sxiea ) to Sami (=) on account 1Ds 190000.

Date Particulars Jxaldil) Debit Credit
g ) Call YK
1Jan Cash 4000000
Building 100000000
Capital 104000000
Sl ddaad aa ) e 1y
Purchases 500000
Cash ) 500000
1485 500000 pliay dslas o i
Cash 300000
Sales r 300000
1185 300000 luas sl g
Car 15000000
Cash 15000000
1485 15000000 &lae: 8l ) o
Cash 9000000
Machinery 9000000
1485 9000000 Ly (yilSa
Building 20000000
Creditors(Nadem) 20000000

i e ilead) Ao 20000000 fleas 4l o)
Debtors (kamel) 9500000
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9500000

Cash
Sales
1485 1200000 &dsa: Classa au

1200000

1200000
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600000

600000

Cash
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350000

350000

Creditors(Sami)
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