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Basic Concepts in Accounting and Financial Accounting
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Accounting Definition:

Accounting is an information system of measuring (recording),
classifying and summarizing the economic events of an entity and
communicating it to decision makers.
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Functions of Financial Accounting: 4slall 4sulaal) Ciilli g

1. Identification: select of financial events (transactions)
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2. Recording (record, classify, and summarize)
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3. Communication (Prepare financial reports)
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4. Analyze and interpret the information for users
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Objectives of Financial Accounting: 4slal) daulaal) Cilaa)

1. Provide the useful information through financial reports.
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2. Analysis the information and forecasting for information of
next periods.
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Importance of Financial Accounting: 4allall 4aulaall 43aa)

Accounting Provides a basis for decision through the process of
recording, summarizing and presenting historical and prospective
information.
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Users of Financial Information: 4altall cila glaall addiicea

1. Internal Users (Management, Company Managers, Owners)
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2. External Users (Investors, Creditors, Tax Authorities, and etc.)
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