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Financial analysis tools are tools that help in understanding the financial
position of a company or to make decisions regarding investment in a
business or any other project. These tools can be developed based on
requirements and can be used to extract the required information. The
following are the important tools of financial analysis:

1- Relative analysis
2- Analysis of comparative financial statements

3. Trend Analysis
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The standard application of valuation models needs information
from financial data related to forecasting over a long period of time.
Some of the models used for valuation are as follows:
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v' Earnings Evaluation Form

v" Residual Earnings Model

v" Abnormal Growth Assessment Model
v" Free Cash Flow Assessment Form

v" Residual Operating Income Model

v" Abnormal Operating Income Model
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The measurement of the financial market and its effective and efficient
practice of its activity requires the availability of several elements that
are considered essential pillars of an effective financial market. These
elements are as follows:

A- Diversity:

Investment provides each investor with the choice of the entity, which is
intended to provide a variety of securities and the appropriate aspects
for him in terms of the investment tool, the cost he bears, the return on
investment and the degree of risk.
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b- competition:

At the prices that are in competition, that all those who are expected to
buy and sell in the market have continuous knowledge of what
transactions are intended to take place, and aware of what sellers offer
and what buyers demand, and that there should be one price
throughout the market, and that dealers in the market are free to enter
and exit from market
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C- Information technology:
This element means that the financial market must have the following:

1- An integrated system of financial information that provides customers

with accurate and immediate information about the prices of traded
financial instruments, the volume of trading operations, in addition to
indicators of present and future supply and demand, and the movement of
daily prices issued by the market.

2- An electronic network that shows, moment by moment, the selling
prices of traded securities and their purchase prices in the market and the
movement of the main index of the financial market, in addition to the
periodic reports issued by companies at the moment of their
announcement and all the important financial and economic news and
data that have an impact on investment decision-making.
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The financial reports published by companies are the basic material for
financial analysis, and they are an important source of information that
the financial analyst resorts to and on which decision-makers and
beneficiaries depend, and it is the broader general framework that
includes financial statements and non-financial information that cannot be
disclosed in the lists. These reports are based on the reports of the Board
of Directors and the external auditor, in addition to the clarifications and
details that complement the financial statements.
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Means all financial statements of the company's insurance companies for
each relevant period, each of which is prepared in accordance with
applicable accounting principles
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v' Define Business Activities and Explain financial statement reflect
business activities?
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v' Talk about Additional Information financial statement?
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v’ Explain the following : Analysis Tools ¢« Valuation Models ¢
Efficient Market
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v Talk about Financial Reporting Environment ?




